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UNITED STATES DISTRICT COURT 
WESTERN DISTRICT OE KENTUCKY 
AT EOUISVILLE 

(EIEED ELECTRONICAEEY) 


CIVIL ACTION NO. 3:18-cv-827-CRS _ 

UNITED STATES OE AMERICA PLAINTIEE 


vs. 


RUSSELL D. THOMAS and DEEENDANTS 

ANGELA THOMAS 
3904 Joyce Drive 
Crestwood, Kentucky 40014 

COMMONWEALTH OE KENTUCKY 
SERVE: Attorney General 
700 Capitol Avenue, Suite 118 
Erankfort, KY 40601-3449 


COMPLAINT FOR FORECLOSURE 

Plaintiff, the United States of Ameriea, states as follows: 

1. This is a mortgage foreclosure action brought by the United States of America on 
behalf of its agency, the United States Department of Agriculture Rural Housing Service also 
known as Rural Development (hereinafter collectively “RHS”). 

2. Jurisdiction arises under 28 U.S.C. § 1345. Venue is proper in this judieial 
division, where the subject property is located. 

3. RHS is the holder of a promissory note (“the Note”) executed for value on 
October 1, 2001 by Defendants Russell D. Thomas and Angela Thomas (“the Borrowers”). The 
prineipal amount of the Note was $90,000.00, bearing interest at the rate of 6.875 pereent per 
annum, and payable in monthly installments as specified in the Note. A copy of the Note is 
attached as Exhibit A and incorporated by reference as if set forth fully herein. 
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4. The Note is secured by a Real Estate Mortgage (the “Mortgage”) recorded on 
October 3, 2001, in Mortgage Book 889, Page 245, in the Office of the Clerk of Oldham County, 
Kentucky. Through the Mortgage, the Borrowers granted RHS a first mortgage lien against the 
real property including all improvements, fixtures and appurtenances thereto at 3904 Joyce 
Drive, Crestwood, Oldham County, Kentucky (the “Property”) and described in more detail in 
the Mortgage. A copy of the Mortgage is attached as Exhibit B and incorporated by reference as 
if set forth fully herein. 

5. To receive subsidies on the loan, the Borrowers signed a Subsidy Repayment 
Agreement authorizing RHS to recapture, upon transfer of title or non-occupancy of the 
Property, any subsidies granted to the Borrowers by RHS. A copy of the Subsidy Repayment 
Agreement is attached as Exhibit C and incorporated by reference as if set forth fully herein. 

6. On October 16, 2005, the Borrowers filed a Chapter 7 bankruptcy petition in the 
Bankruptcy Court for the Western District of Kentucky, Case No. 05-61591. The Bankruptcy 
Court granted the Borrowers a discharge from personal liability on May 12, 2006. The United 
States does not seek through this action to impose personal liability against the Borrowers for 
any personal liability discharged by the Bankruptcy Court and not otherwise reaffirmed, if any, 
in relation to the Note and Mortgage. 

7. On or about June 1, 2007, the Borrowers, for value, executed and delivered to 
RHS a Reamortization Agreement which changed the terms of the original Note. Specifically, 
the unpaid principal and the unpaid interest were combined for a new principal amount of 
$102,435.79, and the amount of the monthly installment payment was increased to $693.33. 

8. On or about November 1, 2011, the Borrowers, for value, executed and delivered 
to RHS a second Reamortization Agreement which changed the terms of the original Note. 
Specifically, the unpaid principal and the unpaid interest were combined for a new principal 
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amount of $112,356.59, and the amount of the monthly installment payment was increased to 
$812.60. 

9. On or about April 1, 2017, the Borrowers, for value, executed and delivered to 
RHS a third Reamortization Agreement which changed the terms of the original Note. 
Specifically, the unpaid principal and the unpaid interest were combined for a new principal 
amount of $134,210.29, and the amount of the monthly installment payment was increased to 
$1,100.48. 

10. The Borrowers have defaulted on the Note, Mortgage and Reamortization 
Agreements by failing to make payments when due. 

11. RHS has, in accordance with the loan documents, accelerated the loan and 
declared the entire principal balance, together with all accrued and unpaid interest and all other 
sums due under the loan documents, to be due and payable. Further, RHS sent notice to the 
Borrowers of the default and acceleration of the loan. 

12. In accordance with the loan documents, the United States is entitled to enforce the 
Mortgage through this foreclosure action and to have the Property sold to pay all amounts due, 
together with the costs and expenses of this action. 

13. The unpaid principal balance on the Note is $133,274.51 with accrued interest of 
$11,396.83 through August 29, 2018 with a total subsidy granted of $23,320.78, late charges in 
the amount of $377.12, and fees assessed of $531.16, for a total unpaid balance of $168,900.40 
as of August 29, 2018. Interest is accruing on the unpaid principal balance at the rate of 
$25.2027 per day after August 29, 2018. 

14. The Property is indivisible and cannot be divided without materially impairing its 
value and the value of RHS's lien thereon. 
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15. Defendant Commonwealth of Kentucky may claim an interest in the Property by 
virtue of a recoupment lien recorded on April 16, 2010 in Encumbrance Book 94, Page 213 in 
the Oldham County Clerk's Office, a copy of which is attached as Exhibit D. The interest of this 
Defendant is inferior in rank and subordinate in priority to the first mortgage lien on the Property 
in favor of RHS, and the Plaintiff calls upon this Defendant to come forth and assert its interest 
in or claim upon the Property, if any, and offer proof thereof, or be forever barred. 

16. There are no other persons or entities purporting to have an interest in the 
Property known to the Plaintiff. 

WHEREFORE, Plaintiff, the United States of America, on behalf of RHS, demands: 

a. Judgment against the interests of the Borrowers in the Property in the principal 
amount of $133,274.51, plus $11,396.83 interest as of August 29, 2018, and $23,320.78 for 
reimbursement of interest credits, late charges in the amount of $377.12, and fees assessed of 
$531.16, for a total unpaid balance due of $168,900.40 as of August 29, 2018, with interest 
accruing at the daily rate of $25.2027 from August 29, 2018, until the date of entry of judgment, 
and interest thereafier according to law, plus any additional costs, disbursements and expenses 
advanced by the United States; 

b. That the United States be adjudged a lien on the Property, prior and superior to 
any and all other liens, claims, interests and demands, except liens for unpaid real estate ad 
valorem taxes; 

c. That the United States' lien be enforced and the Property be sold in accordance 
with Title 28 U.S.C. §§ 2001-2003 subject to easements, restrictions and stipulations of record, 
but free and clear of all other liens and encumbrances except liens for any unpaid ad valorem real 
property taxes; 
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d. That the proceeds from the sale be applied first to the costs of this action, second 
to any ad valorem real property taxes, if any, third to the satisfaction of the debt, interest, costs 
and fees due the United States, with the balance remaining to be distributed to the parties as their 
liens or interests may appear; 

e. That the Property be adjudged indivisible and be sold as a whole; and 

f That the United States receive any and all other lawful relief to which it may be 

entitled. 


UNITED STATES OE AMERICA 

RUSSEEE M. COEEMAN 
United States Attorney 


s/ William E. Campbell _ 

William E. Campbell 
Katherine A. Bell 
Assistant United States Attorneys 
717 West Broadway 
Louisville, Kentucky 40202 
Phone: 502/582-5911 
Pax: 502/625-7110 
bill.campbell@usdoi.gov 

Katherine.bell@usdoi .gov 
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USOA-RHS 

Form FmHA 1940-16 

(Rav. 10-96) 


PROMISSORY NOTE 


THOMAS, RUSSEU, D 


Type of Loan SECTION S02 


Loan No. 



Date: October 01 . 2001 


3904 Joyce Drive 


(Property Arldrou) 


Craetvrood 


. Oldham 


, Kentucky 
(Statol 


(City or Tovm) 


(County) 


BORROWER'S PROMISE TO PAY. )n return for a loan that I have receivad, I promise to pay to the order of the United 

States of America, acting through the Rural Housing Service (erxl its succesaorsirGovernment') $ 90.000.00 _ 

(this amount Is called "principal'*), plus Interest. 

INTEREST. Interest will be charged on the unpaid principal until the full amount of the prindpel has been paid. I will 
pay interest at a yearly rate of 6.875 %.The interest rate required by this section Is the rate 1 will pey both before 
and after any default described below. 

PAYMENTS. I agree to pay principal and interest using one of two alternatives Indicated below; 

I 1 1. Principal and interest payments shall be temporarily deferred. The Interest accrued to_,_ 

shall be added to the principal. The new principal and later accrued Interest shall be payable In_regular 

amortized installments on the date Indicated in the box below. I authorize the Government to enter the amount of 

such new principal hero: $_, and the amount of such regular installments in the box below when 

such amounts have been determined. I agree to pay principal and interest in installments as Indicated In the box below. 

nn II. Payments shall not bo deferred. I agree to pay principal and interest In 396 _installments as indicated in 

the box below. 


I will pay principal and interest by making a payment every month. 

I will make my monthly payment on the let day of each month beginning on Hovemlaer 01 , 2001 and continuing 
for 3 95 months. I will make these payments every month until I have paid all of the principal and Interest and any 
other charges described below that I may owe under this note. My monthly payments will be applisd to intsrast 
before principal. If on Ooeo)>er 01 . 2034 , I still owe amounts under this note, I will pay those amounts in full on 
that date, which Is called the "maturity date." 

My monthly payment will be S 57S.S5 _. I will moke my monthly payment at the po st office 

addraea noted on ■tar.emant or a different place If required by the Government. 

PRINCIPAL ADVANCES. If the entire principal amount of the loan is not advanced at the time of loan closing, the 
unadvanced balance of the loan will be advanced at my request provided the Government agraas to the advance. The 
Government must make the advance provided the advance Is requested for an authorized purpose. Interest shall 
accrue on the amount of aach advance beginning on the date of the advance as shown In the Record of Advances 
below. I authorize the Government to enter the amount and date of such advance on the Record of Advances. 

HOUSING ACT OF 1949. This promissory note Is mads pursuant to title V of the Housing Act of 1949. It Is for the 
type of loan indicated in the "Type of Loan" block at the top of this note. This note shall be subject to the present 
regulations of the Government and to its future regulations not inconsistent with the express provisions of this note. 
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LATE CHARGES. It the Government has not received the full amount of any monthly payment by the end of 15 

days after the date It la due, I will pay a late charge. The amount of the charge win be 4.000 _ percent of my 

overdue payment of principal and interest. I will pay this charge promptly, but only once on each late payment. 

BORROWER'S RIGHT TO PREPAY. I have the right to make payments of principal at any time before they are due. A 
payment of principal only is known as a “prepayment.* When I make a prepayment, I will tall the Government In 
writing that I am making a prepayment. 

I may make a full prepayment or partial prepayment without paying any prepayment charge. The Government will 
use all of my prepayments to reduce the amount of principal that I owe under this Note, if I make a partial 
prepayment, there will be no changes In the due date or In the amount of my monthly payment unless the Government 
agrees in writing to those changes. Prepayments will be applied to my loan In accordsrwe with the Government's 
regulations and accounting procedures in effect on the data of receipt of the payment. 

ASSIGNMENT OF NOTE. I understand and agree that the Government may at any time assign this note without my 
consent. If the Government assigns the note I will make my payments to the assignee of the note and in such case 
the term 'Government' will mean the assignee. 

CREDIT ELSEWHERE CERTIFICATION. I certify to the Government that I am unable to obtain sufficient credit from 
other sources at reasonable rates and terms for the purposes for which the Government is giving me this loan. 

USE CERTIFICATION. I certify to the Government that the funds I am borrowing from the Governnnent will only be 
used for purposes authorized by the Government. 

LEASE OR SALE OF PROPERTY. If the property constructed. Improved, purchased, or refinanced with this loan Is 11) 
leased or rented with an option to purchase, (2) leased or rented without option to purchase for 3 years or longer, or 
(3) Is sold or title Is otherwise conveyed, voluntarily or involuntarily, the Government may at its option declare the 
entire remaining unpaid balance of the loan immediately due and payable. If this happens, I will have to Immediately 
pay off the entire loan. 

REQUIREMENT TO REFINANCE WITH PRIVATE CREDIT. I agree to periodically provide the Government with 
information the Government requests about my financial situation. If the Government determines that I can get a loan 
from a responsible cooperative or private credit source, such as a bank or a credit union, at reasonable rates and terms 
for similar purposes as this loan, at the Government's request, 1 wilt apply for and accept a loan in a sufficient amount 
to pay this note in full. This requirement does not apply to any cosigner who signed this note pursuant to section 502 
of the Housing Act of 194d to compensate for my lack of repayment ability. 

SUBSIDY REPAYMENT AGREEMENT. I agree to the repayment (recapture) of subsidy granted in the form of payment 
assistance under the Government's regulations. 

CREDIT SALE TO NONPROGRAM BORROWER. The provisions of the paragraphs entitled “Credit Elsewhere 
Certification' and “Requirement to Refinance with Private Credit' do not apply if this loan is classified as a 
nonprogram loan pursuant to section 602 of the Housing Act of 1949. 

DEFAULT. If I do not pay the full arrwunt of each monthly payment on the date it Is due, I will be in default. If 1 am in 
default the Government may send me a written notice telling me that if I do not pay the overdue amount by a certain 
date, the Government may require me to immediately pay the full amount of the unpaid principal, all the interest that I 
owe, and any late charges. Interest will continue to accrue on past due principal end Interest. Even If, at a time when 
I am in default, the Government does not require me to pay Immediately as describe )n the preceding sentence, the 
Government will still have the right to do so If I am In default at a later date. It the Government has required me to 
immediately pay in full as described above, the Government win have the right to be paid back by ms for all of Its 
costs and expenses In enforcing tfiis promissory note to the extent not prohibited by applicable law. Those expenses 
include, for example, reasonable anorney'a feet. 
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NOTICES. Unless applicable law requires a diflerent method, any notice that must bs given to me under this note wiil 
be given by delivering it or by mailing It by first class mail to me at the property address Nsted above or at a differant 
address If I give the Government a notice of my different address. Any notice that must be given to the Government 
will bs given by mailing It by first class mail to the Government at IISDA / Rural Houaino ^rviea. 

_p.o. Box C6S89, SC. L ouis, MO 63166 , Or at a different address if I am given a notice of 

that different address. 

OBUGATtONS Of PERSONS UNDER THIS NOTE. If more than one person signs this note, each person la fully end 
personally obUgsted to keep ell of the promises made in this note, including the promise to pay the full amount owed. 
Any parson who ie a guarantor, surety, or endorser of this note Is also obligated to do these things. The Government 
may enforce its rights under this note against each person individually or against all of us together. This means that 
any one of us may be required to pay all of the amounts owed under this note. The term "Borrower" shall refer to 
each person signing this note. 

WAIVERS. I end any other person who has obligations under this note waive the rights of presentment and notice of 
dishonor. "Presentment" means the right to require the Government to demand payment of amounts due. "Notice of 
dishonor" means the right to require the Government to give notice to other persorts that amounts duo hove not bean 
paid. 


WARNING; Failure to fully disclose eccurate and truthful financial information In connection with my loan appdeetlon 
may result in the termination of program Bssletance currently being received, and the denial of future federel 
assistance under the Department of Agriculture's Debarment regulations. 7 C.F.R. part 3017. 


Seal 


Borrower 
RUSSELL O. TKMAS 


T»»ns 




Seal 


ANGESJk 


Borrower 


Seal 


Borrower 


Seal 


Borrower 




RECORD OF ADVANCES 

AMOUNT 

DATE 

AMOUNT 

DATE 

AMOUNT 

DATE 

(0$ 90.CX».00 

10-01-01 

(8)1 


(13)$ 


(21 J 


(9)1 


(16)1 


(3)J 


(10)5 


(17)1 


(4)$ 


iUli 


(18)1 


(5)1 


(12)1 


(19)1 


(«$ 


(13) S 


(20)1 


(7)1 


(14) S 


(21)1 


TOTAL S 
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Spn Akew Tm LIm rw mawribii DtfeJ 

Form Approved 
0MB No. 0$7S.0172 

United Slates Dcpaitment of Agriculture 
Rural Housing Service 

MORTGAGE FOR KENTUCKY 

THIS MORTGAGE ("Security Instrument") is tnede on CX^TOBER 1 . 2001. loaki 

nie raongigor is mjsSELL D. THOMAS AND ANGELA THOMAS, HUSBAND M® WIFE 

("Borrower"). 

This Security Instrument is given to the United Stues of America acting dnough tiK Rural Housing Service or successor agency, 

United Slates Department of Agriculture (*Lcnder"X whose address is Rural Housing Service, c/o Ceniralieed Servicing Center, 

United States Oepanment of Agriculture, P.O. Box 66889, St. Louis, Missouri 63166. 

Borrower is indebted to Lender under the following pnHnissoiy nines and/or assumption agreements (hacin collectively called 
"Note”) which have been executed or assumed by Burrower and wtiich provide for monthly pnymcnis, with the hill debt, if not 
paid earlier, due and puyable on the maturity date: 

nme nf Instrument Principal Amnuni Maluritv Dale 

OCTOBER 1, 2001 $90,000.00 OCTOBER 1, 2034 

This Security Instrument secures to lender: (a) the rcpoymcni of (he debt evidenced by the Note, with interest. at»d all renewals, 
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect 
Ihe property covaed by this Security liistrumenl; (c) the petformance of Oorrowti's covcnanlt and agteemema undet this 
Security Instiument and the Note, and (d) the reesptare of any payment assistanee and aubsidy which may be granted to the 
Borrower the Lender pursuant to 42 U.S.C. « M72(g) or M90a. For this purpose. Borrower does hereby mongage, grant, 
and convey to Lender the following described property located in the County of OI^iAM 

, State of Kentucky 

BRTTiy: lOT NO. 164, OF LAKBWOCD VAUIX SUBDIVISICN, AS SHEW) CN PIAI CF SAME REOtStDED 
IN PLAT BOOK 3, PAGE 52, IN UE OFFICE OF THE COXHAM OCOOTX OOURT OERK. 

BRTTir: the same PROPEBiy CONVEYED TO MDRIGAOWS BY CEED DATED OCIOaQl 1, 2001 
KBOORDED in nUKD bock _, PAGE _IN TOE AFORESAID CIERK'S OFFIOI. 


Forni RD3JS0-IS ICY 
(8-99) 


which has the address of 
Kentucky 


3904 JOYCK MOVE, 

40014 istml 

(ztn) ("Property Address"); 


CKESIWOOD 

lOiyl 


TtXtETHER WITH all the improvements now or hereefter erected on Ihe property, and all easements, 
appurtenances, and fixtures whkji now or hereattar aw a part of the property. All teplacemenis end additions shall 
also covered by this Security Instrument. All of the foregoing is referred to in dtis Security Insitumem as the 
"Properly." 

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 
to grant and convey the Properly anti that Ihc Piopcity is unencumbered, excepr for encumbrances of record. 


Accordhig to IM Pap€ry>orlt Muclim Aa of 1993. no persons ore rtquli^j to to a 

display, a valid 0MB aontn! manbtr. Tht valid 0MB etwiro/ avnbtrfov this m/ormalioa colUellon u OSJS-OI 7.L Du ilm, 
r^Utd 10 compl,l, ihis iaformoiion collation is .spmattd la avtraga 1} mlnuus par rzspoast loclMdlm th, dm, 
reviewing IvIruclKms, aarching ei/t/iwg dalo sourcts. tatheriag and maintaining Hu data ntnltd. and eompleling and 
nvirning tht collection of information 


T% _1 
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Borrower warrants and wilt defend generally the title to the Property against all claims and demands, subject to any 
encumbrances of record. 

THIS SECURITY INSTRUMENT combines unifoim covenams for national use and non-uniform covenants 
with limited variations by jurisdiction to constitute a uniform security insirument covering real property. 

UNIFORM COVENANTS. Borrower and Lettder covenant and agree as follows; 

1. Payment of Principal and Interest; Prcpnymtnl and Late Charges. Borrower shall promptly pay when 
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under 
the Note. 

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower 
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum 
(’Fun^*) for. (a) yearly taxes and assessments which miy tltain privrity over this Security Instrument as a lien on 
the Property; (b) yearly leasehold payments or ground rents on die Property, if any; (c) yearly hazard or property 
insurance premiums; and (d) yearly flood insurance premiums, if any, Thm items are called "Escrow Items.* 
Lender may, at any lime, collwt and hold Funds in an amount nut to exceed the maximum amount a lender for a 
federally related monuge loan may require for Bonower's escrow account under the federal Real Estate Settlement 
Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. ('RESPA'), unless another law or 
federjl regulation that applies to the Funds sets a lesser amount. If so, Lender may, at any lime, collect ond liold 
Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of 
cutreni data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with 
applicable law. 

Tlie Funds shall be held by a Ibdcral agency (including Lender) or in an institucion whose deposits are insured 
by a federal ageiKy, instrumenulity, or entity. Lender shall apply the Funds to pay the Escrow Items Lender may 
not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the 
Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permils Lender to make such a 
charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax 
reporting service used by Lend» in connection with lliis loan, unless applicable law provide othctxvise. Unless an 
agreement is made or applicnble law requires inlercsi to be paid. Lender shall not be required to pay Borrower any 
interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid 
on die Punrls. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing erratts 
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds ate pledged as 
additional security for all sums secured by this Security Instrument. 

Iflhe Funds Field by Lender exceed the amnints permitted to be held by applicable law. Lender shall account to 
Bonower for the excess funds in accordance with the requirements of applicable law. if die amount of the Funds 
held by Lender u any llnic is not sufficient to pay the Escrow Items when due. Lender may so nolilV Borrower in 
writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the delkiency. Borrower 
shall make up die rlericiency in no more than twelve monthly payments, at Lender's sole discretion. 

Upon payment in full of all sums secured by this Security Instrument, Lender shall pramplly refund to 
Borrower any Funds held by Lender. If Lender shufi acquire or sell Uir Properly ader acceleration under paragraph 
22. Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of 
acmisition or sale as a credit against the sums secured by this Security Instrument. 

3. Application of Payments. Unless applicable law or Lender's regulations provide otherwise, all payments 
received by Lender under paragraphs 1 and 2 shall be applied in the Following order of priorily: (!) to advances for 
the preservation or protection of the Properry or enforcement of this li»i: (2) to accrued interest due under the Note; 
(3) to principal duu under the Note; (4) to amounts required for the escrow iiemi under paragraph 2; (3) to late 
charges and other fees and charges. 

4. Charges; Liens. Borrower shall poy all taxes, assessments, charges, futes and impositions ittnbulable to the 

Property which may attain priority over this Security Insirument, and leasehold payments or ground rent^ if any. 
Borrower shall pay these obligations iwllie manner provided in paragraph 2, or if not paid in that manner. Borrower 
shall pay them on time directly to the person owed payment Borrower shall prompriy furnish to Lcn^ all notica 
of amounts to be paid under tliis paragraph. If Borrower makes these payments diicctly. Borrower shall promplly 
furnish to Lender receipts evidencing iTic payments. . . , . , , 

Borrower shall promptly discharge any lien which has pnonty over this Security Instrument unless Len^ has 
agreed in writing to such I'lcn or Ootrowet: (a) agrees in writing to the payment of lha obligation secured by the len 
in a manner acceptable to Lendor. (b) contests in good faith the lien by, or defends against enforcement of the lien 
in legal proceedings which in the LendetY r^ion operate to prevent ihe enforcement of the lien, or (e) secutM 
frm die holder of the lien an agreement sailsnctory to Lender subordinating Ihe lien to this Security Insirun^ If 
Lender determines that any pan of the Property is subject to a lien which may attain priority over this Secunty 
Instrument. Lender may give Bonower a notice identifying the lien. Borrower shall satisfy the lieu or rake one or 
more of Ihe actions set fortli above within len (10) days of me giving of notice. 
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Borrower shall pay to Uttder such fees and other chaises as may now or hereaAer be required by regulations of 
Lender, and pay or rehnbune Lender for all of Lender’s fees, cosu, and expenses in connection with any fill or 
partial release or subordination of this insitumeni or any other transaction aRecting the propeity. 

5. Hazard or Properly Innranee. Borrower shall keep the improvements now exMing or hereafter erected 
on the Property insured against loss by Tire, hazards included whhin the term ’extended coverage’ and any other 
hazards, including floods or flooding, for which Lender requires insurance. This insuiwce shall be maintained in 
the amounts and for the periods Chat Lender requires. The insurer providing the insurance stall be chosen by 
Borrower subj^ to Lender's approval which shall not be unteaionably withheld. If Borrower ftiils to mainuin 
coverage described above, at Lender's option Lender may obtain coverage to protect Lender's rights in the Property 
pursuant to paragraph 7. 

All insurance poiicica and renewals shall be in a form acceptable to Lander and shall include a standvd 
mortgagee clause. Lender shall have the right to hold the policiea and renewals. If Lender requires. Borrower shall 
prompt^ give to Lender all receipts of paid nremiums and renewal notices. In the event of h^, Borrower shall give 
prompt notice to the insurance carrier ana Lender. Lender may make proof of loss if not ma^ promptly by 
Borrower. 

Unless Lender end Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or 
repair of the Property damaged. If the restoration or repair is economically feasible and L^dei's security is not 
lessened. If the restomion or repair is not economically fbasible or Lender's security would be lessened, the 
insurance proceeds shall be appliea to the sums secured by this Security Instrument, whether or not then d^ witt 
any excess paid to Borrower. If Borrower abandons die Property, or does not answer wfihln ^Irty (30) diys a 
notice from Lender that the insurance carrier has offered to settio a claim, then Lmrlcr may collect the insuranca 
proceeds. Lender may use the proceeds to repair or restore the Propeity or to pay sums secured by this Security 
Instrument, whether or not then due. The thirty (30) day period will begin when the notice is given. 

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not 
extend or postpone the due date of the monthly pigments refnred to in paragraphs I and 2 or ch^e the amount of 
the payments. If after acceleration the Property is acquired by Lander, Borrower's right to any insurance policies 
and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender (o the extent of the 
sums secured by this Security Instrument Immediately prior to the acquisition. 

6. Preservation. Maintenance, and Protection of the Property; Borrower's Loan Application; 
Leaseholds. Borrower shall not destroy, damage or impair dre Propeity, allow the Propeity to deteriorate, or 
commit waste on the Property. Borrower ^all maintain the improvemenis m good repair and make repairs required 
by Lender. Borrower sb^l comply with all laws, ordinances, and regulations affecting the Property. Borrower shall 
be in deftiuli if any forfeiture action or proceeding, whether civil or criminal. Is begun that in Lender’s good bith 
judgment could result in forfeiture of the Property or otherwise materially impair the lion created by this Security 
Instrument or Lender's security interest. Borrower may cure such a default by causing the action or proceeding to 
be dismissed with a ruling that, in Lender's good faith determination, prMtudes forfeiture of the Borrower's Inters 
in the Propeity or other material hnpairment of the lien created by this Security Instiument or Lender's security 
interest Borrower shall also be In defaolt if Borrower, during the loan application process, gave materially fitse or 
inaccurate information or statements to Lender (or failed to provide Lender with any maieriol information) in 
connection with the toon evidenced by the Note. If this Security Instrument is on a leasehold, Borroiver shall 
comply with all the provisions of the lease. If Borrower acquires tee title to the Properly, the leasehold and the fee 
title shall not merge unless Lender agrees to the merg^ in wrhiag. 

7. Prolectiod of Lender's Rights in the Property. If Borrower fails to perform the covenants and 
agreements comained in this Security Instniment, or there is a legal proceeding that may significantly afTect 
txndei's rights in the Property (such as a proceeding in b«ikruplcy, proMe, tor condemnation or forfeiture or to 
enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the 
Property and Lenr^ rights in the Property. Lender's actions may include paying any sums secured by a lien which 
has priority over this Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the 
Piuperty to make repairs. Although Lender may take action undCT this paragraph 7, Lender is not required to do so. 

Any amounts disbursed by Lender under this paragraph 7 shall become otld'iCioDal ddx of Borrower secured by 
this Security Instrument. Unless Borrower and Lender agree to other tenns of payment, these amoonts shall bear 
interest from the date of dtsbursemenl at the Note cate and shall be payable, with Interest, upon noiiee from Lender 
to Borrower requesting payment. 

g. Rcnoancing. If at any time it shall appear to Lender that Borrower may be able to obtain a loan from a 
responsible cooperative or privaM credit source, at reasonable rates and terms for loans for similar purposes, 
Borroiver will, upon die Lenders request, apply for and accept such loan in sufTicieni amount to pay the note and 
any indebtedness secured hereby in full. 

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender 
shall give Mrtower notice at the time of or prior to an inspection specilying reasonable cause Ibr the inspection. 

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection 
with nny condemnation or ocher taking of any part of the Propeity, or for conveyance in lieu of condemnation, are 
hereby assigned and shall be paid to Lender. In the event of a total taking of the Property, the proceeds shall be 
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applied 10 th« sums secured by this Security Iiuliument, whether or nor then due, with any excess paid to Borrower. 
In the event of a partial uking of the Property in which the fair market vahie of the Prop^ immediately before the 
taking b equal to or greater than the amount of the sums secured by thb Security Instrument immediately before the 
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by ihb Security Instrument shall 
be reduced by the amount of the proceeds multiplied by the lollowing fraction: (a) the total amount of the sums 
secured immediately before Che taking, divided by (b) the fair market value of the Property immediately before the 
taking. Any balance shall be paid to Borrower. In the event of a partial uking of the Property in which the lair 
market value of the Property immediately before the taking is less than the amount of me sums seamed bor^y 
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law 
otherwise provides, the proceeds shall be applied to the sums secured by tins ^curity Instrument wh^er or not the 
sums are then due. 

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 
to make an award or settle a claim for damages. Borrower fails to respond to Lender within thirty (30) days after the 
date the notice is given, l.ender is authorized to colleci and apply the proceeds, at its option, eifoer to restoration or 
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. Unless Lemier 
and Borrower otherwise agree in writing, any appilearion of proceeds to principal shall not extend or postpone the 
due date of the monthly payments referred to in paragraphs I and 2 or change the amount of such payments. 

U. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or 
modification of amortization of the sums secured by this Security Instniment granted by Lender to Borrower and 
any successor in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's 
successors In interest. Lender shall not be required to commence proceedings against any successor in interest or 
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument 
by reason of any demand made by the oriainal Borrower or Borrower's successors in interest Any fofoearance by 
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy. 

12. Successors and Assigns Bound; Joint and Several Liabilityt Co-signers. The covenants and agreements 
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjM lo the 
provisions of paragraph Id. Borrower's covenants and agreements shall be joint and several Any Borrower who 
co-signs this Security fnsttumenc but does not execute the Note; (a) is co-signing this Security Instrument only to 
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) 
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any 
other Borrower may agree to extend, modify, forbear or make any sccommodattons with regard to the terms of this 
Security InstrumerM or the Note witliouc that Borrowci's consent. 

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or 
by mailing it by first class mail unless applicable law requires use cf another method. The notice shall be directed 
to the Properre Address or any other address Borrower dmignites by notice to Lender. Any notice to Lender shall 
be given by first class mail to Lender’s address staled herein or any other address Lender designates by notice to 
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or 
Lender when given as provided in this poragr^h. 

14. Governing Law; Severabilify. This Security Instrument shall be governed by federal law. In the event 
that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such eooflict shall 
not affect other provisions of this Securire Instnimenl or the Note which can be given efibet without the conflicting 
provision. To this end the provisions of this Security Instniment snd the Note are declared to be severable. This 
instiumeol shall be subject to the present regulations of Lender, and to its future regulations not inconsistent with 
the express provisions hereof. All powers and agencies granted in this instrument are coupled with an inietest and 
are irrevocable by death or otherwise; and the rights and remedies provided in this Instrument are cumulative to 
remedies provided by law. 

15. Borrower’s Copy. Borrower acknowledges receipt of one conformed copy of the Note and of this 
Security Instniment. 

K. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any 
interest in it is lemd for a teim greater than three (3) years; leased with an option to purchase, sold, or transferred 
(or if a beneficial inlereal in Borrower is sold or transferred and Borrower ia not a natural person) without Lendet^t 
prior written consent. Lender may, at its option, require immediate payment in full of all sums secured by this 
Sewriiy Instrument. ... 

17. Noadlserlminatioa. If Borrower intends ui sell or rent the Property or any port of it and has obtained 
Lender's consent to do so (a) neither Bxirrower nor anyone authorized to act for Borrower, will refuse to negotiate 
for the sale or rental of the Property or will otherwise make unavailable or deny the Property to anyone because of 
race, color, religion, sex, national origin, handicap, age, or ftiniilial status, and (b) Borrower recoMias as illegal 
and her^y disclaims and will not comply with or attempt to enforce any restrictive covenants on awalllng raiatuig 
to race, color, religion, sex, national origin, handicap, age or iamilial status. 

IS. Sale of Note: Change of Loan Servicer. Tm Note or a partial interest b the Note (together with this 
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result b a change 
in the entity (known as the ’’Loan Servicer*) that collects monthly payments due under the Note and this Securoy 
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Iiutrunicat TberetlsoiiMy be oneormorachan^aorthc l.o«nServ)c«r vnr«ls(ad to* MtcofllM Now. If (here ii 
» change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 13 
above and applicable law. The notice will ttate the name and address of the new Loan Servicer and the ^ress to 
which paymrats should be made. 

19. Uniform Federal Non-JndieUI Poreclowre. If a uniform fedeial non-judidal foreckmire lew applicable 
to foreclosure of diis security inshstment is enacted, Lender shall have the option to foreclose this instrument in 
accordance with such federal procedure. 

20. Haaardoiis Substancea. Borrower shall not cause or pemijt the presence, use, disposal, storage, or release 
of any hazardous substances on or in the Property. The preceding sentence shall not i^y to die presence, use, or 
storage on the Property of small cprantilies of hazardous substances that are generally recognized to be appropriate 
to normal residenual uses and to maintenance of the Property. Borrower shall not do, nor allow anyooe else lo do, 
anything affecting the Property that is in violation of any federal, state, or local environmental law or regulation. 

Botrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action 
by any govenunental or regulatory agency or private patty involving the Property and any hazardous substance or 
environmental law or regublion or which Borrower has actual knowtedn If Botrower learns, or is notified by any 
governmental or regulatoiy authority, that any removal or other remeJretion of any hazardous substance affecting 
the Property Is necessary, Borrower shall promptly take all necessary remedial actions in accordance with applicable 
enviroruneniat law and regulations. 

As used in this paragraph “hazardous substances* are those substances defined as toxic or hazardous subsunces 
by environmental law and the following substances; gasoline, kerosene, other flammable or toxic petroleum 
products, toxic pesticides and herbicides, volatile solvents, miterials containing asbestos or formaldehyde, and 
r^ioaclive materials. As used in this paragraph, '‘environmental law* means federal laws and reguiations and laws 
and regulations of the Jurisdiction where the Property is located that relate to health, safety or environmental 
protection. 

21. Cross Collateralization. Default hereunder shall coosdtute defeult under any other real estate security 
instrument held by L^er and executed or assumed by Borrower, and default under any other such seeuriiy 
instrument shall constitute defkull hereunder. 

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 

22. SHOULD DEFAULT occur in the perfonnance or discharae of any oblinlion in thb insmiment or 
secured by this instrumeni, or should any one of the parlies named as Borrower die or oe declared an Incompetent, 
or shoold any one of the panics named as Borrower be discharged in bankruptcy or declared an insolvent, or make 
an suignmeni for the btuiefil of creditora. Lender, at its option, with or without notice, may (a) deeltre the entire 
amount unpaid uadeT the note and any indebtedness to Lender hereby secured immediately due and payable, (b) for 
the account of Borrower incur and pay reasonable expenses for repair or maintenance of and take possession of, 
operate or cent the Property, (e) upon a^licalion by it and production of this instrument, without other evidence and 
wifooul notice of heaimg of said application, have a receiver appointed tor the Property, with the usual powers of 
receivers in like crues, (d) foreclose this instrument as provideo herein or by law, and (e) enforce any and all other 
rights and remedies provided herein or by present or folure law. 

23. The proceeds of foreclosure sale shall be applied in the following order to the payment on (a) cosu and 
expenses inci&nt to enforcing or complying with the provisions hereof, (b) Miy prior liens required by law or a 
competent court lo be so paid, (c) the debt evidenced by the note and ail indebtedness to Lender secured hereby, 
(d) inferior liens of record required by law or a competrot court to be to paid, (e) at Lender's option, any other 
indebtedness of Borrower owing to Lender, and (f) any balance to Borrower. At fotecloture or other sale of all or 
any part of (he Property, Lender and its agents may bid and purchase as a stranger and may pay Lender's share of 
the purchase price by crediting such amount on any debts of Borrower owing to Lender, in the order prescribed 

29. Botrower agrees that Lender will not be bound by any present or future state laws, (a) providing for 
valuation, appraisal, homestead or exemption of the Properqr. (b) prohibiting maintenance of an action for a 
defieieney Judgniml or limiting the amount thereof or the lime wiUiin which such action may be brought, (c) 
prescribing any other statute of limitations, (d) allowing any right of redemption or possession following any 
foreclosure sale, or (e) limiting the conditions which Lender may by regulation impose, including the interest rate it 
may charge, as a condition of approving a transfer of the Prop^ to a new Borrower. Borrower expr^ly waives 
the bwent of any $u^ state law. Borrower hereby relimjuishM, waives, and conveys all rights, inchoate or 
consummate, of descent, dower, and curtesy. 

25. Release. Upon (emiinalion of this mortgage, after payment in foil, the rnortgagro, at Borrower s expense, 

shall execute and file or record such instrumcnti of release, satisfaction and termination in proper form pursuant to 
the requirements contained in KRS 382.36J ... . . 

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded 
togetha with this Security Instrument, the covenants and agreemania of each rider shall be incorporated into and 
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shall amend and supplemenl the covenanis and agreemenu of Ibis Security Instruinent as if (he ridei(s) were a pan oflhis 
Security Instrument. [Cheek applicable box] 

□ Condominium Rider □ Planned Unit Development Rider □ Othei(i) [speciiy] 

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages I through ( of 
this Security Instrument and in any rides executed by Borrower and recorded with this Security Instrument 


STATE OF KENTUCKY 
COUNTY OF GITHaM 





Sorrovtr 



AN(£LA 


ACKNOWLEDGMENT 


[SEAL] 

.(SEAL) 


Before me . RAVMJIP SIMPSCN _, a Notary Public In and for the County of 

OUHAM _, personally appeared RUSSELL D. THCMAS AND AWZIA 

THJMftSt HUSBAND AND WIFE who acknowledged that TOEY _executed the 

foregoing instrument on the 1ST day of OCIOBER _, 2001 _as THEIR free act 

and deed. 


WITNESS my hand and official seal ihis lST 
[SBALI 



PREPARER'S STATEMENT / 

The form of (his instrument was drafted by the Office of the Ceneial CguiUClof the United Stales Oepaitmenl of 
Agriculture, and the material in the blank spaces in the form was iijadSiMby^under l||p dipeetion of: 

RA»CND SIMPSON 


101 WEST MAIN UCemX., KEimiCKY 4U0: 



(Signature) 


{Addnsi) 


STATE OF KENTUCKY 
COUNTY OF nrrtHaM 


RECORDER’S CERTIFICATE 


} 


Ij_ . Clerk of the County Court for the Counfy aforeseid, do certify that the 

foregoing mortgage wes on the_day of_,_, 

lodged for record_at_o'clock_M., whereupon the same, with the foregoing and this certificate, heve been 

duly recorded in my office. 

Given under my hand this ____________ day of ■ . 


CUrk of County Court 

By_D.C. 
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Form RHS 35S0-12 
<t0-96) 


United States Depanmeat of Agriculture 
Rural Housing Service 

SUBSroV REPAYMENT AGREEMENT 


Fonn Approved 
OMfi No.057S<0(66 



1. As required under Section 321 of the Housing Act of 1949 (42 U.S.C. 1490a), subsidy tBceired in with Section 

502 of the Housing Act of 1949, is repayable to the Oovetninem upon the disposition or nonoccupancy of the aeeuruy property 
Deferred mortgage paymeots are included as subsidy under this agreement. 

2. When 1 fail to occupyor traxufer title to my home, recapture is due. If 1 refiiiaace or otherwise pay tn Aill without transfer of 
tUle and continue to occupy the property, the amount of rocapiute wlU be calculated but. payment of recapture can be deferred 
intctesi free, until the property is aubsequently sold or vacated. If deferred, the Govemmenl mortgage can be aubordimted but wili 
not be released nor the promissory note satisfied until the Government is paid in full. In situations where defenneni of recapture is 
an option, recapture will be discounted 25% if paid in full at time of settlement. 

3. Marlcer value at time of initial subsidy S >o. ooo. eo less amount of Rural Housing Service (RHS) loans Jse.ooo.oc less 

amount of any prior liens f _equals my/oor original equity S_. Tbis imount eousls oTo the 

market value as determined by dividing original equity by the market value. 


4. If all loans are not subject to rcciptuie, or If all loans subject to recapuire are not being paid, complete the followiog formula 
Divide the balance of loans subject to recapture that are being paid by the balance of aU open teans. Multiply the result by 100 to 
determine the pcrceiu of the ouutanding balance of open loans being paid. 


months 

loan 

outstanding 

1% 

1.1 

2% 

Average interest rate paid 

2.1 3.1 4.1 5.1 

3» 4* 5% 6* 

6.1 

7» 

>7* 

0 . 59 

.50 

.50 

.50 

.50 

.44 

.32 

.22 

.11 

60 - 119 

.50 

.50 

.50 

.49 

.42 

.31 

.21 

.11 

120 - 179 

.50 

.50 

.50 

.48 

.40 

.30 

.20 

.10 

180 - 239 

.50 

.50 

.49 

.42 

.36 

.26 

.18 

.09 

240 - 299 

.50 

.50 

.46 

.38 

.33 

.24 

.17 

.09 

300 - 359 

.50 

.45 

.40 

.34 

.29 

.21 

.14 

.09 

360 & up 

.47 

.40 

.36 

.31 

.26 

.19 

.13 

.09 


6. Caictilating Recapture 

Market value (at the time of transfer or abandonment) 

LESS: 

Prior liens 
RHS balance. 

Reasonable closing costs. 

Principal reduction at note rate, 

Oriunal equity (sec paragraph 3), and 
Capital improvements. 

EC3UALS 

Appreciation Value. (If tbis is a positive value, continue.) 

TIMES 

Percentage in paragraph 4 (if applicable). 

Percentage in paragraph 3, and 

Return on borrower’s original equity (1(X)% - percentage in paragraph 3). 
EQUALS 

Value appreciation subject to recapture. Recapture due equals the leaser of this 
figure or the amount of subsidy received. 



Dam ,,, 

vrLi s; 

Borrower A ’ 

-i3 


Otic 


rtponias SmrdtM es H ttlhn ef Mm mn It ailmmd uavmst S mlniau ptr rtifom, hdbiSaf SWlii»ajbrwi»tii<4i|Sitin<al<w». 

ulntes Am iturcn. sttHflnt and MtSutlriMg Mr dm lutdtd, and eampkuit and rnindas dtt cedtedm tflt^mntan. Stad aatamit ntaidlat Mt 
Men euimaet or any ether atftet ejdui calltalaa a! MmaiOH. tadadbu utuadamfar redaeiae dils herdm. la U.S. Depanmeat clAtrieaM. ateraact 
cgkar. STOP 7MS. IdOO Ind^eaeence Aettuu. S. W.. Vathmsua. D.C. 2blSl>-7«ei. Fba. DO NOT RgTiaN IMt term la this tSdnai. faraaid ta the 
local USDa affiee oaty. roa are mot repaired to rapaadiatltUnUeriiantifiilfarataiitm amen it dl^layi a cattemly eadd 0MB eenirel aamher. 


^EXHIBIT "C" 
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ii «n (W. UMaoa^ 


0OOK - PAGE 

NQTkCe Of AECOUPMENT UCN 


OLfiHMi County 

E94 Pg213 


LiBoion 659209 _ 1 

soc. geo KiQ XXX-XX-9lt31 

eiWcT. OAtt OP em u 18-02-07 | 

ragiMTVP f Ul in 56 | 

E«TAg] MHf P flP fUTf 10-21- Oi j 

f 

RUSSELL D THOMAS i 

J90A JOYCE 0R(VE 

CRESTWOOO KY LOOU I 


COMMOMWEW.TH OF KENIVICKY 
OrVWlON OF UNEMFLOVMErfT INSUnANCE 


PURSUANT TO KR8 *41.41* AND KR8 »41.»l». NOTI06 M HeWBY BIVEWTHA T RUSSELL D THOMAS 

O f OLDHAM _ COUMTY UMEMPLOVMENT CLAIMANT, B INOEBTH) TO COMMOWNEALTH OF 

KBnUCKT. ex RH., OromiON of UNBUPLOYMBT- INSOBANCe FDR BSMeFTTS WRONEOUSLY PAID SI0UU01M8 
INTEREST AND PENALTIES. 

A LIEN ON ALL PROPB4T1ES OF SUCH CLAIMANT. CREATED BY KRS 341AIS M FAVOR OF THE ON1SION OF EMPLOYMENT 

INSUBANce EXISTS ON ACCOUNT OF SUCH INBESTEONE8S. 

KR8 *41.4 IS PROVIDE* THAT; IF THE BENEFITS PAID YIERE THE RESULT OF A FALSE STATEMOIT. MBREPfleSENTATION, OR 
CONCEALMENT OF MATERIAL INFORMATION BY THE REOIFUSNT, INTBIEST AT THE RATE OF IBH PER MONTH OR ANY PART 

THEREOF MAY *E IMPOSED ON ANO ADOeO TO THE UNPAID balance UNTIL THE OVERPAYMENT I* PAB *4 FULL 

UPON REouear. the oiwbion of unemployment pisuranoe will nacLosf the spbcific amount of overpaid 
BENSTTS, WTEFeST AND PENALTY TO ANY INTERESTED PARTY lEQALLY ENTITLED TO SUCH NFORMATIOK WOUIRY 
SHOULD BE MADE TO THE BENEFIT BRANCH TELEPHONE NUMBER (S02) 3S4.ZSS7. 

THIS NOTICE OF UEN HAS BEEN PRS>AREO AND EXECUTED BY THE UfiOEfletONEOW THE P«=0HMANCE OF Hi* OPPCIAL 
OURES IN THE ADMINISTRATION OFKnS CHAPTER S41 



FILED TMB_DAY OF_M_AT_M.IN 

COUNTY COURT CLER K BOOK. 


PAHE 


tlSTRUCTlON to THE COUNTY COURT CLERK: REOUEST IS HEREBY MADE TO RECORD THS MOTK* OF UEN IN ACCCROANOE 

WITH KH8 841J10. MAIL ONE COPY OF RECORDED NOTOE OF LIEN SHCMUNa BOOK A PAGE NUMKflWHHIELOOaBO. ALONG 
WITH LIEN SUMMARY REPORTB FOR PAYMENT OF RECOROINB FEE. TO: CABINET FOR FWMAN RESOJRCEB BUILDING, DIVISION 
OF UNBIPLOYMENT INSURANCE, BENERT BRANCH, FRANW^ORT. KBdUCKY 40i21. 



mt bi«bi«m 
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Priptod on: 8/20/2018 225 PM PrtntsO By; gu**! 
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United States District Court 

WESTERN _DISTRICT OF KENTUCKY 

AT LOUISVILLE 


United States of America SUMMONS IN A CIVIL CASE 

CASE NUMBER: 

V. 


Russell D. Thomas, et al. 


TO: (Name & Address of Defendant) 

RUSSELL D. THOMAS 
3904 Joyce Drive 
Crestwood, Kentucky 40014 


YOU ARE HEREBY SUMMONED and required to serve upon PLAINTIFF’S ATTORNEY (name & address) 


William F. Campbell 
Katherine A. Bell 
Assistant U.S. Attorneys 
United States Attorney's Office 
717 West Broadway 
Louisville, KY 40202 

an answer to the complaint which is herewith served upon you, within twenty-one (21) _days after service of 

this summons upon you, exclusive of the day of service. If you fail to do so, judgment by default will be taken against 
you for the relief demanded in the complaint. You must also file your answer with the Clerk of this Court within a 
reasonable period of time after service. 


CLERK DATE 


(BY) DEPUTY CLERK 
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RETURN OF SERVICE 


Service of the Summons and Complaint was made by me^ 

Date 

Name of Server (Print) 

Title 


Check one box below to indicate method of service 


□ 

□ 


Served personally upon the defendant. Place where served: 


Left copies thereof at the defendant’s dwelling house or usual place of abode with a person of suitable age 
discretion then residing therein. Name of person with whom the summons and complaint were left: 


□ 


Returned unexecuted: 


□ 


Other (specify): 


STATEMENT OF SERVICE FEES 


Travel N/A 


Services 


Total 


DECLARATION OF SERVER 


1 declare under penalty of perjury under the laws of the United States of America that the 
foregoing information contained in the Return of Service of Service Fees is true and correct. 


Executed on _ _ 

Date Signature of Server 


As to who may serve a summons see Rule 4 of the Federal Rules of Civil Procedure 
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United States District Court 

WESTERN _DISTRICT OF KENTUCKY 

AT LOUISVILLE 


United States of America SUMMONS IN A CIVIL CASE 

CASE NUMBER: 

V. 


Russell D. Thomas, et al. 


TO: (Name & Address of Defendant) 

ANGELA THOMAS 
3904 Joyce Drive 
Crestwood, Kentucky 40014 


YOU ARE HEREBY SUMMONED and required to serve upon PLAINTIFF’S ATTORNEY (name & address) 


William F. Campbell 
Katherine A. Bell 
Assistant U.S. Attorneys 
United States Attorney's Office 
717 West Broadway 
Louisville, KY 40202 

an answer to the complaint which is herewith served upon you, within twenty-one (21) _days after service of 

this summons upon you, exclusive of the day of service. If you fail to do so, judgment by default will be taken against 
you for the relief demanded in the complaint. You must also file your answer with the Clerk of this Court within a 
reasonable period of time after service. 


CLERK DATE 


(BY) DEPUTY CLERK 
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RETURN OF SERVICE 


Service of the Summons and Complaint was made by me^ 

Date 

Name of Server (Print) 

Title 


Check one box below to indicate method of service 


□ 

□ 


Served personally upon the defendant. Place where served: 


Left copies thereof at the defendant’s dwelling house or usual place of abode with a person of suitable age 
discretion then residing therein. Name of person with whom the summons and complaint were left: 


□ 


Returned unexecuted: 


□ 


Other (specify): 


STATEMENT OF SERVICE FEES 


Travel N/A 


Services 


Total 


DECLARATION OF SERVER 


1 declare under penalty of perjury under the laws of the United States of America that the 
foregoing information contained in the Return of Service of Service Fees is true and correct. 


Executed on _ _ 

Date Signature of Server 


As to who may serve a summons see Rule 4 of the Federal Rules of Civil Procedure 
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United States District Court 

WESTERN _DISTRICT OF KENTUCKY 

AT LOUISVILLE 


United States of America SUMMONS IN A CIVIL CASE 

CASE NUMBER: 

V. 


Russell D. Thomas, et al. 


TO: (Name & Address of Defendant) 

COMMONWEALTH OF KENTUCKY 
SERVE: Attorney General 
700 Capitol Avenue, Suite 118 
Frankfort, KY 40601-3449 


YOU ARE HEREBY SUMMONED and required to serve upon PLAINTIFF’S ATTORNEY (name & address) 


William F. Campbell 
Katherine A. Bell 
Assistant U.S. Attorneys 
United States Attorney's Office 
717 West Broadway 
Louisville, KY 40202 


an answer to the complaint which is herewith served upon you, within twenty-one (21) _days after service of 

this summons upon you, exclusive of the day of service. If you fail to do so, judgment by default will be taken against 
you for the relief demanded in the complaint. You must also file your answer with the Clerk of this Court within a 
reasonable period of time after service. 


CLERK DATE 


(BY) DEPUTY CLERK 
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RETURN OF SERVICE 


Service of the Summons and Complaint was made by me^ 

Date 

Name of Server (Print) 

Title 


Check one box below to indicate method of service 


□ 

□ 


Served personally upon the defendant. Place where served: 


Left copies thereof at the defendant’s dwelling house or usual place of abode with a person of suitable age 
discretion then residing therein. Name of person with whom the summons and complaint were left: 


□ 


Returned unexecuted: 


□ 


Other (specify): 


STATEMENT OF SERVICE FEES 


Travel N/A 


Services 


Total 


DECLARATION OF SERVER 


1 declare under penalty of perjury under the laws of the United States of America that the 
foregoing information contained in the Return of Service of Service Fees is true and correct. 


Executed on _ _ 

Date Signature of Server 


As to who may serve a summons see Rule 4 of the Federal Rules of Civil Procedure 
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^JS 44 (Rev. 11/04) 


CIVIL COVER SHEET 


The JS 44 civil cover sheet and the information contained herein neither replace nor supplement the filing and service of pleadings or other papers as required by law, except as provided 
by local niles of court. This form, approved by the Judicial Conference of the United States in September 1974, is required for the use of the Clerk of Court for the purpose of initiating 
the civil docket sheet. (SEE INSTRUCTIONS ON THE REVERSE OF THE FORM.) 


I. (a) 


PLAINTIFFS 

UNITED STATES OF AMERICA 


DEFENDANTS 

RUSSELL D. THOMAS, ET AL. 


(b) County of Residence of First Listed Plaintiff _ 

(EXCEPT IN U.S. PLAINTIFF CASES) 


County of Residence of First Listed Defendant 


OLDHAM 


(IN U.S. PLAINTIFF CASES ONLY) 

NOTE: IN LAND CONDEMNATION CASES, USE THE LOCATION OF THE 
LAND INVOLVED. 


(C) Attorney’s (Firm Name, Address, and Telephone Number) 


Attorneys (If Known) 


II. BASIS OF JURISDICTION (Place an “X” in One Box Only) 


III. CITIZENSHIP OF PRINCIPAL PARTIES(Place an X in One Box for Plaintiff 


/l 


□ 2 


(For Diversity Cases Only) and One Box for Defendant) 


U.S. Government 
Plaintiff 

□ 3 

Federal Question 

(U.S. Government Not a Party) 

Citizen of This State 

PTF 
□ 1 

DEF 
□ 1 

Incorporated or Principal Place 
of Business In This State 

PTF 
□ 4 

DEF 
□ 4 

U.S. Government 
Defendant 

□ 4 

Diversity 

(Indicate Citizenship of Parties in Item III) 

Citizen of Another State 

□ 2 

□ 2 

Incorporated and Principal Place 
of Business In Another State 

□ 5 

□ 5 




Citizen or Subject of a 

□ 3 

□ 3 

Foreign Nation 

□ 6 

□ 6 


Foreign Country 




CONTRACT 

TORTS 

FORFEITURE/PENALTY 

BANKRUPTCY 


G 110 Insurance 

PERSONAL INJURY 

PERSONAL INJURY 

G 610 Agriculture 

□ 422 Appeal 28 USC 158 

□ 

□ 120 Marine 

310 Airplane 

G 362 Personal Injury - 

G 620 Other Food & Dmg 

G 423 Withdrawal 

□ 

□ 130 Miller Act 

Q 315 Airplane Product 

Med. Malpractice 

G 625 Dmg Related Seizure 

28 USC 157 

□ 

□ 140 Negotiable Instrument 

Liability 

G 365 Personal Injury - 

of Property 21 USC 881 


□ 

G 150 Recovery of Overpayment 

320 Assault, Libel & 

Product Liability 

G 630 Liquor Laws 

PROPERTY RIGHTS 

□ 

& Enforcement of Judgment 

Slander 

G 368 Asbestos Personal 

a 640 R.R. & Truck 

G 820 Copyrights 

□ 

□ 151 Medicare Act 

Q 330 Federal Employers’ 

Injury Product 

G 650 Airline Regs. 

G 830 Patent 


□ 152 Recovery of Defaulted 

Liability 

Liability 

G 660 Occupational 

G 840 Trademark 

□ 

Student Loans 

CJ 340 Marine 

PERSONAL PROPERTY 

Safety/Health 


□ 

(Excl. Veterans) 

Q 345 Marine Product 

□ 370 Other Fraud 

G 690 Other 


□ 

G 153 Recoveiy of Overpayment 

Liability 

G 371 Truth in Lending 

LABOR 

SOCIAL SECURITY 

□ 

of Veteran’s Benefits 

G 350 Motor Vehicle 

G 380 Other Personal 

G 710 Fair Labor Standards 

□ 861 HIA (1395ff) 


G 160 Stockholders’ Suits 

G 355 Motor Vehicle 

Property Damage 

Act 

G 862 Black Lung (923) 

□ 

□ 190 Other Contract 

Product Liability 

G 385 Property Damage 

G 720 Labor/Mgmt. Relations 

□ 863 DIWC/DIWW (405(g)) 


□ 195 Contract Product Liability 

G 360 Other Personal 

Product Liability 

G 730 Labor/Mgmt.Reporting 

□ 864 SSID Title XVI 

□ 

C\ 196 Franchise 

Injury 


& Disclosure Act 

□ 865 RSI (405(g)) 

□ 

REAL PROPERTY 

CIVIL RIGHTS 

PRISONER PETITIONS 

G 740 Railway Labor Act 

FEDERAL TAX SUITS 

□ 

1^^210 Land Condemnation 

G 441 Voting 

G 510 Motions to Vacate 

G 790 Other Labor Litigation 

G 870 Taxes (U.S. Plaintiff 

□ 

ffl 220 Foreclosure 

G 442 Employment 

Sentence 

G 791 Empl. Ret. Inc. 

or Defendant) 

□ 

G 230 Rent Lease & Ejectment 

G 443 Housing/ 

Habeas Corpus: 

Security Act 

□ 871 IRS—Third Party 

□ 

C\ 240 Torts to Land 

Accommodations 

G 530 General 


26 USC 7609 


□ 245 Tort Product Liability 

G 444 Welfare 

G 535 Death Penalty 



□ 

□ 290 All Other Real Property 

G 445 Amer. w/Disabilities - 

G 540 Mandamus & Other 





Employment 

G 550 Civil Rights 





G 446 Amer. w/Disabilities - 

G 555 Prison Condition 



□ 


Other 






G 440 Other Civil Rights 






OTHER STATUTES I 

400 State Reapportionment 
410 Antitrust 
430 Banks and Banking 
450 Commerce 
460 Deportation 
470 Racketeer Influenced and 
Corrupt Organizations 
480 Consumer Credit 
490 Cable/Sat TV 
810 Selective Service 
850 Securities/Commodities/ 
Exchange 

875 Customer Challenge 
12 use 3410 

890 Other Statutory Actions 

891 Agricultural Acts 

892 Economic Stabilization Act 

893 Environmental Matters 

894 Energy Allocation Act 

895 Freedom of Infonnation 
Act 

900Appeal of Fee Determination 
Under Equal Access 
to Justice 

950 Constitutionality of 
State Statutes 


V* ORIGIN (Place an “X” in One Box Only) Appeal to District 

[ffi n? HT n a ns TransfeiTed from ^ H 7 

^ ^ Original ^ ^ Removed from ^ ^ Remanded from ^ ^ Reinstated or ^ another district ^ ^ Multidistrict ^ ' Magistrate 
Proceeding_State Court_Appellate Court_Reopened(specify)Litigation_Judgment 


VI. CAUSE OF ACTION 

Cite the U.S. Civil Statute under which you are filing (Do not cite jurisdictional statutes unless diversity): 

28 U.S.C. SECTION 1345 

Brief description of cause: 

RURAL HOUSING SERVICE (RHS) f/k/a EARMERS HOME ADMINISTRATION (FmHA) FEDERAL FORECLOSURE 

VII. REQUESTED IN 
COMPLAINT: 

□ CHECK IF THIS IS A CLASS ACTION DEMANDS 

UNDER F.R.C.P. 23 $168,900.40 

CHECK YES only if demanded in complaint: 

JURY DEMAND; □ Yes » No 

VIII. RELATED CASE(S) 
IF ANY 

(See instructions): 

DOCKET NUMBER 






DATE 

SIGNATURE OF ATTORNEY OF RECORD 



12/17/2018 

si William F. Campbell 




FOR OFFICE USE ONLY 


RECEIPT # 


AMOUNT 


APPLYING IFP 


JUDGE 


MAG. JUDGE 








































